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AN ECONOMIC STUDY OF THE MARKETING EFFICIENCY OF
WHEAT CROP IN GHARBIA GOVERNORATE

Sh. A. Ghoneim, M. A. Mubarak, Mofida E. Kabeel and Hala S. Harby
Agricultural Research Center - Agricultural Economics Research Institute

ABSTRACT: This Research deals with the economics of marketing the wheat crop by
reviewing both the marketing policy of the wheat crop, how to estimate the marketing
efficiency in the marketing pathways of this crop, as well as it’s the marketing problems
and obstacles and proposals for solving these problems, Producers and traders supply
wheat voluntarily to government agencies. As for the voluntary supply of wheat in the
Gharbia governorate, it was found that the quantities of 145.26, 137.99 and 134.24
thousand tons were supplied to each of the three entities, which are the Egyptian
Agricultural Bank, the mills and the Egyptian Silos Holding Company, and the producers
and traders charge the price of what is supplied to the state according to the specific
indicative price. According to the degree of quality, this practice in Gharbia Governorate
is followed at the national level.

To assess the marketing efficiency of the wheat crop, a random sample of about 95
farmers of this crop was chosen from the Gharbia governorate, which includes three
holding categories. The crop is marketed in three marketing channels, in the first route
the crop moves from the producer to the wholesaler then to the bank, and in the second
route the crop moves From the producer to the bank directly, as for the third route, the
crop is transferred from the producer to the consumer.

In order to estimate the marketing efficiency, the marketing margin must be estimated,
and the marketing margin in these routes has been estimated for both the producer and
the wholesaler, as it was found that the average marketing margin for the product in the
first marketing course was about 63 pounds when it was sold to one ard, while the
average marketing margin for the wholesaler was about 40 pounds for the same lane. As
for the second and third trends, the average marketing margin for the product reached 88
and 103 pounds in each of the two tracks, respectively. As for the net profit of the
producer in the first route, it amounted to about 49.5 pounds, while it amounted to about
22.25 pounds for the wholesaler, and in the second and third ways, the net profit of the
product amounted to about 85.3 and 89.5 pounds in each of the two tracks,
respectively.The marketing efficiency was estimated in the three marketing channels, as
it reached about 90.45 and 93.72% for the producer and wholesaler in the first route,
while it reached about 87.15% and 85.3% for the product in the second and third tracks,
respectively.

As for the most important problems and obstacles to marketing the wheat crop, it
includes two groups. The first is related to the price of the crop and includes government
control in determining the purchase price. And cheap, given the distance between the
farms and the agricultural bank’s stall, and the unavailability of the necessary packaging
to fill the crop.

As for the most important proposals to solve these problems from the farmers 'point of
view, the government set an appropriate price for wheat ard, as well as protecting
farmers from merchants' control in determining the purchase price, the bank would pay
the price of the crop to farmers quickly and finally provide suitable and cheap
transportation to serve farmers, and work to provide places In the villages to receive the
crop from the farmers.

Key words: The marketing efficiency, the marketing pathways, the marketing margin,
the problems and obstacles.
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